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“...compound brokerage falls under the category of
eating up another’s property unjustly and has an
element of gambling in it. The main factor that
contributes to this is the fact that compound
brokerage automatically implies that a portion from
the sales of the down line will be channeled to the
up line” [The Awakening, November 2008;
http://theawakening.blogspot.com/2008]
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o @I SASHE [ M@ o1 AR -
=19, “This type of business is pure gambling
because the purpose is to develop continuous
network of people. With this network, large number
of people at the bottom of the pyramid (down line)
pays money to a few people at the top (up line). In
this scheme, no new wealth is created; the only
wealth gained by any participation is wealth lost by
other participants. Each new member pays for the
chance to profit from payment of others who might
join later.” [The Awakening, November 2008;
http://theawakening.blogspot.com/2008]
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I (AP0 | fof feTetd, 'Its promoters would like
you to believe that it is the wave of the future, a
business model that is gaining momentum, growing
in acceptance and legitimacy, and will eventually
replace most other forms of marketing. Many
people are led to believe that success will come to
anyone who believes in the system and adheres to
its methods. Unfortunately, the MLM business

model is a hoax that is hidden beneath misleading
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feTCaTRe “MLM organizations have been described by
some as cults, pyramid schemes or organizations
rife with misleading, deceptive, and unethical
behavior, such as the questionable use of
evangelical discourse to promote the business, and

the exploitation of personal relationships for

financial gain” [71@ : FBECT0]
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“Generally, commission that is earned through sales

of goods and services (like brokerage fee) is
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permissible in Islam. ..However the commission in
MLM and pyramid schemes may convert to haram
status if (1) sales commission of the network is tied
to his/her personal sale..” (2) Commission
originates from an unknown down line because the
network is too big. As a result, the upline seem to
enjoy commission without the need to put any
effort. This could be classified as compound
brokerage (broker on broker on broker..) which
falls under the category of eating up another’s
property unjustly and has an element of gambling

in it.” [www.zaharuddin.net]
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